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Table 2. those made in the third year. The high fees deter most borrowers from prepaying loans with a long
term to Distribution of Interest Rate Spreads maturity because prepayment in that case would be over the
Prime Rate for the advantageous only if interest rates fell significantly and the business was performing well
enough to obtain a 2006 Cohort of SBA 7 ( a ) Loans more attractive rate. In practice, most borrowers that (
Percent ) prepay do so aFer three years, without penalty. Spreads over Prime 7 ( a ) Regular 7 ( a ) Express (
Basis points ) Loans Loans All-In Cost. The all-in cost of a loan takes into account 0 to 100 0. 02 27. 55 both the
interest rate and associated fees. With interest 101 to 150 24. 83 8. 27 rates at a spread averaging more than 2
percentage points 151 to 200 24. 32 13. 72 over the prime rate since 1988 and fees ranging from 201 to 250 26. 18
9. 44 2 percent to more than 5 percent of the guaranteed 251 to 300 15. 41 7. 35 amount, it appears that...
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